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The approval of Cafta-DR hy the L15
Congress marks the heginning of a new
cra of commerce and globalization. Find
ot bw Puerte Rico stands 1o benefit
freem the agreement znd some af the
caoncerns of let optimishc seciors,

The loca! suln industey overcomes bad
weather and skyrocketing pasoline TN
poices in June, racking up & neoped-seling e
vedsl 12,143 wnhis sold—8.5% higher
than totsd wnits sodd the same month
in 2004,

Page 3}

Quote of the Week rroupy pomseeity. [ N

“Boon, it won'l be necestary o talk about ihe digilal
consamer, but the consumer in general, without the

adjective digital”

—Rsalyn Gagambide,
ci-director of DLC Digital
Sam fean TOTTLIVH) wwew. SeaSlarLine com
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TOP STORY

Standard & Poor’s Reacis
to Governor’s Budget Veto

Political differences between legislative and
executive branches will have to be resolved if
Commonwealth seeks to obtain higher credit rating

IV (TPDELES RN OS] TEESSOMNIRRD

tandard & Poor's (S&F) Batings Services, one of the agencies

evaluating the Commomaezlth's crediz, reacted Monday bo Ge.
Anfbal Acevedo Vila's budged vets and stated il will coninue o
closely monitor the economic and political situation in Peerin Rico,
Ome of the most oritical issees being evaluated by the credit-rating
agency is the budget-approval process. The governor's veto of the
budpet approved by the Legisiature and the cnsning political batibe
haven't heen positive factors for the Commonwealih’s credil reting.
S5&F has been closely monitoring events in Puerto Bico since its
recent dovengrade of the Commonweabith's general obligation bomds o
BEE with 2 negative outinok,

“If the Commoswealil's punpose b to get back into the A-rating car-
egory, these political differences will have to be eliminated. . there
wonld have 1o be piore harmony between the legislstive and executive
branches.”" stated 3&P Director Kepneth Gear, adding the agency had
anticipaded the difficolt situation that conid sree duneg the budge-
approveal process. “At the BBB fevel, there is less expectabion for thar
harmony and more expeciation for finencial difficalty, which iinclodes
Mmmd:ﬁmmhumﬂluibﬂtﬂlﬂmﬁﬁgm
tural imbalamces ™ explained Gear

mmtmﬂhfmm;mrmuﬂﬂnﬁﬂf
being downgraded nace again since the present chalienges are
expected within vis rafing range. the political atmosphers on the
itkand. aceowrding w Ceear. will cominge o be critcsl for te fistere
svalaions of credn gaslin 3

mmuhwﬂhﬂuﬂﬂ h-n:hueuutl:

i kemids o more risk in serms of potestial defeuk. ARtewerh Poerio Ricno

iam [ on the verpe of defaoly, i really reflecs bower credin guakine. We
look al nther Latin American and Caribhean oountries and, m the pas,
one of the positive milestones within e Poerin Rioo govermment ws
that thiz problem didn't exist; there wax maone cooperation smd conden-
sus.” stated Gear, ndding that in recent years the distingmishing
amoothness of Peerto Rico’s governmental structore has become
increastagly pobitical,

I termis of the stops the govemment s comently taking to ot 31 bkl
[ In wperding, Cesr describes the measwnes as pradent and necessary.
Although messures sech as cutting the werkweek for govemmen
employesy may be very difficull, from s conserviie financial stand-
pobnl these kinds of sheps dre esentiol o the Commoswealihs Aascisl
fiealth acconding 0 Geear, 18 you want good sound credit in the capital
mariets, you e 0 able e depmonstrate the ohility g0 bolance financiz)
operation: znd inaimsin sound bevel of Rrancial reserve,” explakned ihe
S&F dfieecior. who alsn wmentioned that watea such @ Califormda have
Fusdl won ke sdemilar steps dn dbe past when foced with Auead deficits.

Crear ahemoribed the cument situstion the Commasiwenbih i (@cing os
an efect of nevessary evelution, “Thi= muy be reflecting prowing

©opene 1w 3 ey sviliarion of the way Puerto Rivo provides gov-
o e et oes, thas in ypically diffleall fos any instlietion, cospny
| o governuoent. B can determime the direction they are going ¥ ke

fowr the mext 100 s 0 yearks.
2= it in piday,” Creur staled @

It iz 2 evadlation of e Conannmeealth
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